Industries in Gujarat hit by
exorbitant power tari

DEBDEEP CHAKRABORTY

ujarat is one of Indias top
myvestment  destinations
but the state may soon lose
that position because of its
exorbitant power tariffs,

Of late, a number of power-
e nsive indusinal units based in
the stale have begun giving sen-
ous considemtion o the wea of
moving o Himachal Pradesh or
Uttarakhand, given their more
rabional power tariff structure.

“In Guijarat, the cost of electric-
ity for industry is Rs 575 per
umit, which 1z extremely high,”
Shakfisinh Gohil, Leader of
Opposition in the Gujamat
Assembly, told Projectmarnstor.

"Manufacturers in the state
are suffering because of the
hgh power tanffs. Cost of pro-
duction has gone up because of
it. The worst affected are small
amd medivm indusitrial onits,”
he added.

The cost of power for industri-
al units in Gujaratis almost don-
ble that in Himachal Pradesh
and Uttarakhand,

Leadership

is imagining the future.

Then, implementing it.

“The duty that is levied on elec-
tricity in the state is quite high,"
saul Akshay 5. Sheth, Regional
Director; Associated Chambers of
Commerce and Industry of India -
Chgarat Chapter

‘For commercal purpose, it is
25 per cent and for industrial
purpose 1t 1s 10 to 15 per cent.
The high cost of electricity defi-
nitely has an impact on power
intensive industries like steel
and textile,” he added.

Besides expensive power the
state’s 15 per cent value added
tax mte is also a major cause of
concern for manyindustries, The
Ciujarat government had
imposed a tax of 2.5 per cent in
addibonto 12.5 percent VAT rate
trom Apnl 1, 2008

“The hasis for VAT was to bang
uniformity but unformnately the
Modi govemment levied a sur-
charge on it. Gujamt is the only
state with this kind of surchanje.
Manufacturersin the state ame los-
ing out because of this," said Con-
gress Party's Gohil

"Wy party had opposed the addi-
tonal surcharge but the govem-
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ment didn't give in. We hope that
the government will remove it in
the budget that will be presented
in February," he added.

Despite an irrational power
tariff structure and a high VAT
rate, Cujarat has =o far succeed-
ed 1n projechng itself as one of
the most investor fnendly states

Muclear powar has the potantial to provides solutions 1o India's
enargy deficit. LET is halping the country translate its nuclear
viston into reality by providing comprehensive engineering

and construction services,
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in the country. The big question
is how long it would be able to
sustain this charm.

Arcordi T to Assocham's
Sheth, investors are attracted to
Gujarat hecause of its robust
infrastructure and favourable
|Jil sinessenvimnment

"The power tanff i the state may

i be ngh but there are seveml other
advantages available to industries
i like good mimstncthure, mmomwm
foss of man houwrs, no labour unrest,
i and almost unintermpted supply

of quality power " Sheth said. M
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P he Cabinet Committee on
has

U8 approved the electrifica-

| tion of the Shora nur-M anga-
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plants in India. Recently, LAT pravided construction services
far nrodecte af Taramir amdd Kundakidam Mo orhar

i electrification of this lineis esti-

el o e NI

Mm-S = M

o il e Ly e |

[ B B o~ B . |

o e R e SN — A e N o RO —

Electrification
in Kerala and |

{ PM NEWS BUREAU


http://www.docudesk.com

